DEPARTMENT OF THE AIR FORCE
WASHINGTON, DC

Office Of The Under Secretary
8 MAR 1399

MEMORANDUM FOR SEE DISTRIBUTION

FROM: SAF/IAX
1080 Air Force Pentagon
Washington DC 20330-1080

SUBJECT: Revised Procedures for requesting Waiver of Nonrecurring Cost Recoupment
Charges (DSCA Memo [-77981/98, SUBJ: Nonrecurring Cost Recoupment Charge
Waiver Request) (IAX 99007)

Defense Security Cooperation Agency requested the MILDEPs respond directly to FMS
Customer request for Nonrecurring Cost Recoupment charges when such requests are not
applicable (Atch 1). Historically, DSCA has responded to all requests for NC waivers. You are
hereby requested to ensure all requests for NC waiver are returned to the customer when NC is
not applicable. The customer will be advised that NC is not applicable to the article(s) in
question.

Additionally, DSCA requested the MILDEPs apply the appropriate note listed below to:
1) the cover memo used to forward the LOA to DSCA for review/countersignature; 2) the cover
letter utilized to forward the LOA to the foreign customer for acceptance, and 3) in the terms and
conditions of the LOA. Effective immediately select from the following list the appropriate
standard notes to be included:

1. The customer’s request for waiver of NC cost against line item(s) ' of this LOA
has been approved by DSCA memorandum I- dated and no NC
costs are included in the attached LOA.

2. NC costs apply to line item(s) __ of this LOA. The customer’s waiver for NC costs
against line item(s) __ is under review and was forwarded to DSCA on A
subsequent LOA amendment or modification will be prepared to reflect this waiver if
approved.

3. NC costs apply to line items(s) of this LOA. If desired, a waiver for NC costs
must be forwarded for consideration with appropriate justification, prior to your
acceptance of the LOA.

4. No NC costs apply to this FMS sale.



DoD 5105 38-M Secunty Ass1stance Manual paragraph 70105. L wxll be rev1sed to";';

- reflect the above change.

- If you have any questions or need addmonal mformatlon please contact Lewis Witt,

SAF/IAXM (703) 588- -8960, DSN 425 8960, or. emall witt. levws@pentagon af m11

PP

e ‘
ERIC A. VRANEK Colonel USAF
Chief, Pollcy Division '
Deputy Under Secretary Int'l Affalrs

Attachment:
As stated

cc:
SEE DISTRIBUTION LIST
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DEFENSE SECURITY COOPERATION AGENCY
WASHINGTON, DC 20301-2800 DEC 21 1998

In reply refer to:
1-77981/98

MEMORANDUM FOR DEPUTY UNDER SECRETARY OF THE ARMY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE ARMY

DIRECTOR, NAVY INTERNATIONAL PROGRAMS OFFICE
DEPARTMENT OF THE NAVY

DEPUTY UNDER SECRETARY
(INTERNATIONAL AFFAIRS)
DEPARTMENT OF THE AIR FORCE

SUBJECT: Nonrecurring Cost Recoupment Charge Waiver Requests

We are revising our practice regarding nonrecurring cost (NC) recoupment charge waiver
requests. In the past DSCA personnel have responded on behalf of the Military Departments
(MILDEDPs) to requests, such as the one attached from Canada, which contain a pro forma
request to waive NC charges. In the future, the MILDEPs should respond directly to Foreign
Military Sales (FMS) customer requests to waive NC charges when they are not applicable.

DSCA will continue to take action on customer requests for waiver of NC charges on
purchases of major defense equipment. We request your continued action to notify our foreign
military sales customers of relevant NC charges for their purchase requests and prompt action for
subsequent customer requests for NC waivers. In several instances in the past we have failed to
respond to the country advising them of applicable NC charges until after they had signed the
Letter of Offer and Acceptance (LOA). Their subsequent request for waiver of the charges had
to be denied, since the Arms Export Control Act requires the customer’s request be made prior to
the sale.

To address our concerns regarding NC costs, the MILDEPs are requested to include one
of the following standard notes, as appropriate, in the cover memo used to forward the LOA to
DSCA for review/countersignature, the cover letter used to forward the LOA to the foreign
customer for acceptance, and in the terms and conditions of the LOA.

1. NC costs apply to line item(s) __ of this LOA. The customer’s waiver for NC costs
against line item(s) ___ has been approved by DSCA memorandum I- dated
and no NC costs are included in the attached LOA.

Prep’d by: Ms. Crook, 601-3716

Distr: Orig Addressee & cc
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2. NC costs apply to line item(s) __ of this LOA. The customer’s waiver for NC costs
against line item(s) ___ is under review and was forwarded to DSCA on
A subsequent LOA amendment or modification will be prepared to reflect this waiver
if approved.

3. NC costs apply to line item(s) ___ of this LOA. If desired, a waiver for NC costs
must be forwarded for consideration with appropriate justification, prior to your
acceptance of the LOA.

4. No NC costs apply to this FMS sale.
Paragraph 70105.L of the Security Assistance Management Manual will be revised to

reflect the above change. My point of contact concerning this matter is Ms. Gail Crook,
telephone no. (703) 601-3716.

Edward W. Ross
Director
Middle East, Asia, North Africa

Attachment
As stated



DISTRIBUTION LIST

SAF/IA POLICY LETTERS

AFSAT/CC
315 J Street West
Randolph AFB TX 78150-4354

DFAS-DE/ID/IRCA/IX/TF
6760 East Irvington Place
Denver CO 80279-5000

HQ AMC/FMP
402 Scott Drive, Unit 1K1
Scott AFB IL 62225-5311

HQ AMC TACC/XOOK
402 Scott Drive, Unit 2K1
Scott AFB IL 62225-5363

ANGRC/FMBO
3500 Fetchet Ave
Andrews AFB MD 20762-5157

HQ ACC/DOTS
205 Dodd Blvd, Suite 101
Langley AFB VA 23665-2789

HQ AFMC/TA

1822 Van Patton Drive

Bldg 210

Wright-Patterson AFB OH
45433-5337

HQ PACAF/XPXP

Security Assistance Office (SAO)
25 E Street, Suite F207

Hickam AFB HI 96853-5417

Current as of: 5 March 1999

HQ USAFE/LGXI
Unit 3050, Box 105
APO AE 09094-0105

- NGB/XOP -
* Pentagon, Room 2D369

NGB/ZI
Pentagon, Room 2C364

CPSG/ZSP,

230 Hall Blvd, Suite 202

San Antonio TX 78243-7057
HQ AFSPC/XPIP

150 Vandenberg St, Suite 1105
Peterson AFB CO 80914-4620

SAF/FMBIS
Pentagon, Room 4D223

SAF/GCI
Pentagon, Room 4C941

SAF/TAD
SAF/IAE
SAF/IAL
SAF/TAM
SAF/IAP
SAF/TAQ
SAF/IAS

SAF/TAW



DISTRIBUTION LIST
SAF/IA POLICY LETTERS

HQ AFSPC/XPIP
150 Vandenberg St, Suite 1105
Peterson AFB CO 80914-4620

cc: AFAAQO

AFSAC/TP

1822 Van Patton Drive

Bldg 210

Wright-Patterson AFB OH
45433-5337

AFSAC/OMFP

1822 Van Patton Drive

Bldg 210

Wright-Patterson AFB OH
45433-5337

DISAM/DMC -

Bldg 125

2335 Tth Street

Wright-Patterson AFB OH
45433-7803 ‘

Please review this distribution list to ensure correct offices are included. If your
office no longer requires information on security assistance policies and procedures,
please contact Lewis Witt, SAF/IAXM, email witt.lewis@af.pentagon.mil so the
distribution list may be updated.

Current as of: 5 March 1999



